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KWINANA POWER STATION — DECOMMISSIONING 
Statement by Minister for Energy 

DR M.D. NAHAN (Riverton — Minister for Energy) [9.08 am]: I rise to inform the house of the 
decommissioning of the final stage of the Kwinana power station, which will cease operations from the 
beginning of October 2015. This represents the final act in what has been a progressive phasing-out of the old 
Kwinana power station, a facility that has produced electricity for Western Australia for almost four decades. 
Power generation facilities are designed to operate for a finite number of hours. When that operating period 
comes to an end, governments are faced with a choice—extend the life of old plant by undertaking significant 
maintenance and refurbishment programs or retire them out of service. Previous state governments have been 
required to determine the future of large baseload power stations like East Perth, Bunbury and South Fremantle, 
which were built many years ago and had finite life spans. Given the age of the Kwinana power station, it would 
simply be uneconomic to extend the life of the plant through to 2018–2020.  

As I inform the house of this decision, senior Verve Energy executives are at the Kwinana power station 
outlining the future of the plant to the staff who will be affected when it closes in 2015. Until that time, it will 
continue to operate as normal—safely and reliably—and be available for dispatch when required. Approximately 
100 staff will be impacted by the decommissioning. Verve Energy will assist affected staff to redeploy within the 
corporation, undertake retraining or access redundancy. 

The decommissioning of stage C follows the similar retirements of Kwinana power station stage B in December 
2008 and stage A in September 2010. The option to invest in the long-term future of the Kwinana power station 
was made against the need to invest in other generation options, such as renewables, coal, gas and dual and 
multifuel alternatives and Verve Energy’s requirement to operate within a 3 000-megawatt generation cap. While 
Kwinana power station has a long history of servicing the state—it performed a vital role in keeping lights on 
following the Varanus Island explosion—the Liberal–National government has invested significantly in 
measures to mitigate any risks associated with closing it, such as the Mondarra gas storage facility, high 
efficiency gas turbines and renewables such as the Greenough River solar farm. The strategic oil reserve tanks 
located at the Kwinana site, which have played an important role in the security of energy supply in the south 
west interconnected system, will remain in operation with the government to assess their future at a later date. 
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